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an excellent hedge to equity drawdowns. That has 

changed in the past few years as the correlation has 

turned positive (Chart 4). 

The past decade of negative correlation between 

stocks and bonds may prove anomalous. In the three 

Source: Bloomberg Finance L.P. 

ngeles 
decades prior to 2000, that correlation was positive, 

as Chart 4 shows. If we look further back, to 1 87 5, 

we find a positive correlation between stocks and 

bonds more often than a negative one (Chart 5): 

61•# Stock-Bond Correlation for the United States, 1875-2022
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Source: Empirical Evidence on the Stock-Bond Correlation, Mofenaor, et.al., July 2023, https·//popers ssrn com/sol3/oopers cfm?obstroct id=4514947. Spearmon rank correla

tion based on monthly returns lor the US equity market and government bonds with 10-yeor maturity. Ro/Ung window estimation using 36 monthly observations. 
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