


Markets Orderly and Predictable

2022 YTD Returns: Oil, Gold, USTs, SPX, DXY, MSCI Russia
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Major Geopolitical Events Have Little Lasting Market Effects
JFK Assassination Nov. 1963 9/11 Attacks
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Jul Aug Sep Oct - Nov Dec | Jan Fzgoz Mar
vent Fed Policy
Stance
Downing of MH17 (2014) Steady -0.2 -3.6
Crimea Conflict (2014) Steady 0.8 0.? N/A
US Invasion of Irag (2003) Easing 2.5 2.2 -3.0
September 11 Attacks (2001) Easing N/A 04 -11.6
Kosovo War (1999) Tightening 2.2 7.5 N/A
Iraq Invasion of Kuwait (1990) Easing -3.0 -9.3 -16.9
Iran-lrag War (1980) Tightening 0.1 2.1 -4 .4
Arab Qil Embargo (1973) Tightening -0.2 -5.7 -16.4
Cuban Missile Crisis (1962) Tightening -3.8 94 -3.8
Pearl Harbor Attack (1941) N/A -3.8 -2.9 -10.2
Courtesy: Goldman sachs ~ German Invasion of Poland (1939) N/A 1.1 14.4 N/A
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Pandemic Accelerated Previous Trends

E-Commerce as Percentage of Total Retail Sales
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Pandemic Accelerated Previous Trends

Majorities of governing party supporters
say their country has dealt with
coronavirus outbreak well

% who say their own country has done a good
Job dealing with the coronavirus outbreak

Does not support  Supports governing

governing coalition coalition Diff
U.s.: ‘ . O +47
29 76
France | - @———0Q +34
55 89
Spain | O— @ +34
40 74
UK. o 1 O +33
37 70
Japan : O O +25
48 73
Italy | | © O 1 *16
69 85
Sweden — —@ +16
66 82
Netherlands | @—0- [¥13
81 94
Canada | i @O +11
85 96
Germany i =0 |+11
83 94
Belgium : - 9=0 +10
59 69
Australia | | @ +5
9398
Denmark | | @0 | +5
9 9398

Source: Pew Research Center

Political Polarization

Polarisation paradox

United States

Difference in feeling to own political party
minus other parties, score from 0-100
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Pandemic Accelerated Previous Trends

Political Polarization—Trust in Institutions

Americans.ConfidenceinUS Institutions Partisans' Confidence in 16 U.S. Institutions

How much confidence do you, yourself, have in each one -- a great deal, quite a lot, some or very little? % With "a great deal” or "guite a lot" of confidence
B Greatdeal M Quitealot [l Some M Verylitte N None/No opinion Rep-Dem
Republicans!Leaners Democrats/Leaners difference
smailbusiness I 7S S e % % pet. pts.

e e T T = 3 5

. The church or organized religion 51 26 +25

The military 78 62 +16

e nedcassen ECETI TN S - 5 i

Meprescency EEEE = G % e S Supreme Court 20 = "

- Banks 35 33 +2
The criminal justice system 20 19 +1
- Congress 7 17 -10
The public schools _§ Large technology companies 22 34 )2
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N Television news 6 25 -19
organized abor | S ) oo
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Newspapers [T RER A S - _
The public schools 20 43 -23
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Pandemic Accelerated Previous Trends

Deaths of Despair

United States: Deaths of despair (per 100,000 by age group)
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Sources: The Social Capital Project of the US Congress Joint Economic Committee/
The Centers for Disease Control and Prevention
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Pandemic Accelerated Previous Trends

Labor Participation Rate

FRED -/ — Labor Force Participation Rate FRED -~/ — Labor Force Participation Rate - 25-54 Yrs.
&8 85
&7
B4
66
83
65
= =
g = 8 m
@ @
o a
&3
81
62
B0
&1
60 79
2002 2004 2006 2008 2010 2012 2014 2016 2018 2020 2022 2002 2004 2006 2008 2010 2012 2014 2016 2018 2020 2022
Shaded areas indicate U.S. recessions. Source: U.S. Bureau of Labor Statistics myf.red/g/MsHe Shaded areas indicate U.5. recessions. Source: U S, Bureau of Labor Statistics myf.red/g/MgWj


https://fred.stlouisfed.org/graph/?g=MgWj
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Pandemic Accelerated Previous Trends

Job Openings and Quit Levels
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Pandemic Accelerated Previous Trends

Clogged Ports

Container ships at Los Angeles and Long Beach port hit record levels

105 ships
on Jan h\

—_—

Total daily number of all container ships queued, awaiting berth in port
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Source: Marine Exchange of Southern California
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It Was The Best of Times...for Investors

10-year rolling Sharpe ratio (monthly returns)
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Source: Haver Analytics, Goldman Sachs Global Investment Research
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It Will Be the Worst of Times? ?

Valuation percentile (since 1881 for S&P 500 & US 10-year yields)
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It Will Be the Worst of Times? ?

Nominal bond yields, GDP- and arithmetically-weighted, 1315-Today
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Inflation—PQ=MV
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Inflation—CPI
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Rising Rates—Not Necessarily Bad for Equities ?

S&P 500 total retums during Fed hiking cycles since 1954
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MSCI AC Warld performance split between'earnings'and valuation in previous Fed rate hiking cycles
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Bonds—A Loser’s Game
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Keep the Long View ?

S&P 500 (log scale)
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Source: Robert Shiller, Goldman Sachs Global Investment Research



Summary

*  Warin Ukraine is likely to have a modest and short-term impact on markets.
»  The Pandemic accelerated numerous pre-existing trends.

= On-line shopping to political polarization to deaths of despair

=  Some aspects may never fully recover

» Labor participation, office occupancy

= Inflation is here

= Supply constraints are part of it, but fundamentally, it's a monetary problem.
» The past decade has been a golden era for investors.
*  The coming decade will be more challenging

= High starting valuations

= Bond investors will lose money for a generation
=  Fed tightening not necessarily bad for investors

= Still in a structural bull market (for now)
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WHY ANGELES? INSTITUTIONAL INVESTORS PRIVATE WEALTH INVESTMENT MANAGEMENT ARTICLES & INSIGHTS

Angeles Wins Greenwich Quality Leader Award ror 4th Consecutive Year

INSTITUTIONAL INVESTORS PRIVATE WEALTH INVESTMENT MANAGEMENT

WELCOME TO ANGELES

Angeles Investments is driven to be the most admired investment firm for our positive impact on
our clients and in our industry.

We embrace intense passion for what we do, focused and undistracted in our purpose. We act
with unguestionable integrity, serving as a trusted steward and long-term partner with our
clients. We seek superior results, as investment success provides expanded ways for our clients to

achieve their mission.

We invite you to explore our website and discover how our experienced team can help you
achieve your unigue investment goals.

READ MORE >

https://www.angelesinvestments.com/insights/home



https://www.angelesinvestments.com/insights/home

Important Disclosures

Angeles Investment Advisors, LLC attests the information contained herein has been prepared from sources believed reliable but is not
guaranteed by us as to its timeliness or accuracy, and is not a complete summary or statement of all available data. This data is intended
solely for our clients, is for informational purposes only, may not be publicly disclosed or distributed without our prior written consent, and
should not be construed as a research report, a recommendation, or an offer to buy or sell any security referred to herein. Opinions
expressed herein are subject to change without notice.
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