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Markets Orderly and Predictable

2022 YTD Returns: Oil, Gold, USTs, SPX, DXY, MSCI Russia

Oil

MSCI Russia
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Major Geopolitical Events Have Little Lasting Market Effects

JFK Assassination Nov. 1963 9/11 Attacks

Courtesy: Goldman Sachs
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Pandemic Accelerated Previous Trends

Source: Statistica. 

E-Commerce as Percentage of Total Retail Sales
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Pandemic Accelerated Previous Trends

Political Polarization

Source: The Economist
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Pandemic Accelerated Previous Trends

Political Polarization—Trust in Institutions
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Pandemic Accelerated Previous Trends

Deaths of Despair
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Pandemic Accelerated Previous Trends

Labor Participation Rate

https://fred.stlouisfed.org/graph/?g=MgWj
https://fred.stlouisfed.org/graph/?g=M5He
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Pandemic Accelerated Previous Trends

Job Openings and Quit Levels
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Pandemic Accelerated Previous Trends

Clogged Ports
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It Was The Best of Times…for Investors
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It Will Be the Worst of Times? ?
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It Will Be the Worst of Times? ?
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Inflation—PQ=MV
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Inflation—CPI
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Rising Rates—Not Necessarily Bad for Equities ?
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Bonds—A Loser’s Game ?

Source: Goldman Sachs
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Keep the Long View ?
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 War in Ukraine is likely to have a modest and short-term impact on markets.

 The Pandemic accelerated numerous pre-existing trends.

 On-line shopping to political polarization to deaths of despair

 Some aspects may never fully recover

 Labor participation, office occupancy

 Inflation is here

 Supply constraints are part of it, but fundamentally, it’s a monetary problem.

 The past decade has been a golden era for investors.

 The coming decade will be more challenging

 High starting valuations

 Bond investors will lose money for a generation

 Fed tightening not necessarily bad for investors

 Still in a structural bull market (for now)

Summary



https://www.angelesinvestments.com/insights/home

https://www.angelesinvestments.com/insights/home
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Important Disclosures

Angeles Investment Advisors, LLC attests the information contained herein has been prepared from sources believed reliable but is not 
guaranteed by us as to its timeliness or accuracy, and is not a complete summary or statement of all available data. This data is intended 
solely for our clients, is for informational purposes only, may not be publicly disclosed or distributed without our prior written consent, and 
should not be construed as a research report, a recommendation, or an offer to buy or sell any security referred to herein. Opinions 
expressed herein are subject to change without notice.
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