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Jidffi■111 Earnings Growth in Selected Countries, 2007-2021
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Jidffi■■I MSCI World Value Index vs. MSCI World Growth Index, 1975-2021
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Source: Bloomberg LP. 

The exceptional outperformance of the US market 

has been well-justified. American workers are the 

most productive in the world. Output per worker is 

around $130,000 in the US versus $100,000 in 

Europe and just $30,000 in China. Cumulative earn

ings growth in the US over the past fourteen years 

has been 64%. China's has been 43%, but the rest of 

the world has seen negative cumulative earnings 

growth since 2007 (Chart l 0). 

Since 2007, "growth" stocks have also significantly 

outperformed "value" stocks, which have fallen off a 

relative cliff (Chart 11 ). This gap has been justified by 

stronger earnings growth among growth companies 

and record low interest rates (which favor longer 

duration assets). 

This period of outperformance of the US and growth 

companies may persist, but the gaps will likely nor-
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