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Fat Bear Market

Annual Returns S&P 500 Index, 1928-2022

Source: Standard & Poor’s
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Fat Bear Market

Annualized Returns “60/40” Portfolio, US, 1920-2022

Source: BofA
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Fat Bear Market

2022 YTD Returns Selected  Assets

Source: JP Morgan, 24 October 2022
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The Root of  All Evil — Inflation

US CPI, 1913-2022, Ann. Pct. YOY

Source: IMF
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Central Banks Playing Catch-Up

Source: Goldman Sachs

Proportion of Global Central Banks Raising Rates, 1982-2022
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Consequences of  Monetary Tightening

Broad-Based US Dollar Appreciation
Index, 2010 = 100

Source: IMF Source: Western Asset, 30 Sep. 2022

Manufacturing PMI New Orders, 2012-2022
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Consequences of  Monetary Tightening

Lending Standards Tightening

Source: IMF
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Consequences of  Monetary Tightening — Recession

Source: IMF
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Consequences of  Monetary Tightening — Inflation Will Fall

Source: Federal Reserve System

Breakeven Inflation Rates

Source: Western Asset, 30 Sep. 2022

M2, Pct. Change From A Year Ago

https://fred.stlouisfed.org/graph/?g=VqfA
https://fred.stlouisfed.org/graph/?g=VqfA
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Bear Market History

Source: BofA



12

Bear Market History

Source: BofA
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Bear Market History

Source: BofA

1973-1974 1980-1982 2000-2002



14

Bear Market History —They All Come Back

Source: BofA
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Bear Market History

Source: JP Morgan
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Bear Market History

Source: JP Morgan

1989-1993 2007-2013 2019-2021



17

Bear Market History —They All Come Back

Source: BofA

S&P 500 Deviation from 200-day MA, 1928-2022
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Valuation—Equities Reasonable, Credit Cheap

Source: Goldman Sachs

Valuation Percentile Global Equities, 1973-2022 Valuation Percentile Global Equities & Bonds, 1990-2022
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Credit Attractive

Source: Western Asset

High Quality High YieldInvestment-Grade Credit
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Credit Attractive

Source: Western Asset

Interest Coverage High YieldImplied Defaults High Yield

Interest Coverage Loans
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 This a Fat Bear Market

 Stocks and bonds with double-digit declines

 Nowhere to hide

 Inflation is the root of this fat bear market

 Monetary tightening will lead to recession

 But inflation will fall

 We have had 20 bear markets in 130 years

 We have recovered from each one, with the market 
leading the economic data

 Today is no different

 Valuations are attractive; stay invested

Summary



Source: Freepik.com
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Important Disclosures

Angeles Investment Advisors, LLC attests the information contained herein has been prepared from sources believed reliable but is not guaranteed by us as to its 
timeliness or accuracy, and is not a complete summary or statement of all available data. This data is intended solely for our clients, is for informational purposes 
only, may not be publicly disclosed or distributed without our prior written consent, and should not be construed as a research report, a recommendation, or an 
offer to buy or sell any security referred to herein. Opinions expressed herein are subject to change without notice.


