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Important Disclosures

Angeles Investment Advisors, LLC has prepared the information contained herein from
sources believed reliable but not guaranteed by us as to its timeliness or accuracy and
is not a complete summary or statement of all available data.

This data is for informational purposes only, may not be publicly disclosed or
distributed without our prior written consent, and should not be construed as a
research report, a recommendation, or an offer to buy or sell any security referred to
herein. Opinions expressed herein are subject to change without notice.



A Look Back



Pearl Harbor~ 1941

Pearl
Harbor

-+ Average
L Low on 04/28/42 7.47

. | 9 M Last Price 9.29
Attacked | } T High on 11/09/42 9.69
| | 8.60

~ Singapore
Surrenders

__________ o N ManitaFalls

_ Battléeof . | |
... Stalingrad -

800

- 7.50

Dec
1941 |

Jan Feb Mar Apr May

Jun

Jul Sep Oct

1942



JFK Assassination~ 1963
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Watergate ~ 1973-74
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Watergate ~ 1973-76
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Gulf War ~ 1990-1991
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The Virus



Cases, Deaths and Recoveries — United States

United States COVID-19 Statistics
Lower Panel: 5 Day Rate of Change in Cases
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Mobility Trends — World Cities
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New Cases— Global Per Capita

New cases per capita in key countries (cutoff 2020-07-23)
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The Economy



Historic Economic Contraction

Economic Contractions in United States History
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Historic Global Economic Contraction

Most countries are expected to face recessions in 2020

Share of economies in recession, 1871-2021
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US Surplus/Deticit as % ot GDP Since 1791

= Surplus/Deficit (% of GDP)
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Global Debt as % of GDP

Government Debt/GDP ratios in 12 major economies
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Central Banks Step In

Balance sheet as % of GDP
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V-Shaped Rebound — But It Won’t Last

FRED /) — Advance Real Retail and Food Services Sales
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Markets Lead Economic Data
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Negative Real Yields Here For Years/Decades

Global nominal yields — nominal GDP growth (15 country median, %)
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Negative Real Yields Here For Years/Decades

Real government bond holding period returns, 1946-1980
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Summary

= |s There a Disconnect? No.

" Major Geopolitical and Socioeconomic events are quickly absorbed by markets.
* Markets are Leading Indicators of economic data.

= There has been massive fiscal and monetary responses to pandemic.
= Rescued economies in the present.
= Public health crisis not contained.

= Long-term implications are lower economic growth and negative real yields for
years/decades to come.

Michael A. Rosen
Principal & Chief Investment Officer

July 2020

Please follow the Angeles Insights by Michael Rosen at
hitps://www.angelesinvestments.com/insights/home
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